Economics 101
chapters

summary

H(IIIIIII!‘
>
P L =

—101

T

‘—n!“."”“' = “"“lh I
. T Jk —1

f ‘\ | >}II " -3 I b
il N ——

| — — i
— S b _—
S — L
T =8 <= NI = | N
' T : : ﬁm_nﬁm“""“'”

T ! il 1 ; '
Mﬂi:m | o111
11 T P —
"

t e




®

Course

Chapter 1 summary

Part 1 :Key Terms 1:

Economics The study of choices when there is scarcity.
530 3l sall ()5S0 Laie Wadas ) el LAl Al
Scarcity The resources we use to produce goods and services are limited.
53 sane Cladadll g alud) Y Lgeadios il 3 ) sall Of i 3yl
Factors of The resources used to produce goods and services; also known as
Production production inputs or resources.
Y ey Wal e s ccilaaall 5 adudl Uiy dadiivall 5 ) sall
Natural Resources provided by nature .
Resources Aanbll b 8 0 Al o) gal)
Labor Human effort, including both physical and mental.
(siadl g (Sl agall elly 8 Loy g ) 2gall
Physical Capital | The stock of equipment, machines, structures, and infrastructure
Human Capital | The knowledge and skills acquired by a worker through education and
experience
35 el YA (e Jaball Lgani€s 3 il lgall 5 48 aal
Entrepreneurship | The effort used to coordinate the factors of production—natural resources,
labor, physical capital, and human capital.
o5 cgalall Jlall Gl s eJandl 5 cdmgdall o ) sall LY ol s il J sdaall gl
o) Judl
Economic A simplified representation of an economic environment, often employing
Models a graph.

Used to explore the choices people make and the consequences of those
choices.
Sl LAY GLISELY axdiud Al o gul) alasinly Ule cpsbay) 2l b Jiiad
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A Part 2 :Three Key Economic Questions

Course

What products do we How do we produce Who consumes the

produce? the products? products?
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Part 3 : The Economic Way of Thinking:

“The theory of economics does not furnish a body of settled conclusions immediately
applicable to policy. It is a method rather than a doctrine, an apparatus of the mind, a technique
of thinking which helps its possessor draw correct conclusions.”

John Maynard Keynes.
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Part 4 :Using Graphs:

A. Graphs of Single Variables
B. Time Series Graph

e A time series graph shows how the value of a variable changes over time.
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Part 5 :Microeconomics and Macroeconomics:

Microeconomics

Macroeconomics

The study of the choices made by
households,firms, and governments, and
how these choices affect the markets for
goods andservices.
e Ll el Hall dul o s el Slasy)
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The study of the nation’s economy as a
whole;focuses on the issues of inflation,
unemployment, and economic growth
e 3 (0SS Al pall sla®l Al 0 sa SH ALY
(5 LaBY) el Al ¢adamil) Jia Lliad

1)Used to Understand Why Economies
Grow,Economic Fluctuations
2) Making Informed Business Decisions
By understanding interest rates and
inflation,
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1)understanding how markets work and to

predict how various events affect the prices

and quantities

2)Making Personal and Managerial Decisions

3) Analysing how well the government

performs its roles in the market economy.
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Part 6 :Positive versus Normative Analvsis :

Positive Analysis:

Normative Analysis:

Answers the question “What is?” or

“What will be?”
"ECianan ) L 51T e L g e camy

Answers the question “What ought to be?”
"sS O s A W Jl g e

If the government increases the

minimum wage, how many workers will

lose their jobs?

e a8 ¢l oY) asll e Sall canl 3 13 2l
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Should the government increase the minimum
wage?
¢ el V) aall sal ) de Sl ey Ja 1l

Note : Most modern economics is based on positive analysis
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Part 7 :Figures:

The origin

defined as the intersection of the two

axes, where the values of both

variables are zero.
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Vertical (y) axis

W

i Dashed lines show
values associated
with point a
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Origin Horizontal (x) axis

Positive
relationship

A relationship in which two variables

move in the same direction.
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Negative
relationship

A relationship in which two variables
move in opposite directions.
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Part 8 :key terms 2:

Variables A measure of something that can take on different values.
Adlide g 330 o (S o 80 (a8
Ceteris The Latin expression meaning that other variables are held fixed.
Paribus AL 88 o AY) Gl i) o ey AEY el
Marginal A small, one-unit change in value
Change Aagll ABaalgaa s ey e el
Percentage New value — 0ld value
N = * 100%
change Old value
Lol el — 3a0all dal
%100 * P =
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Slope of a Vertical different divided by horizontal different between two points.
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Multiple choice questions

Part 1: Key Terms 1

1. Economics is best defined as the study of: a. financial decision-making.
b. how consumers make purchasing decisions.
c. the choices made by people faced with scarcity.
d. inflation, unemployment, and economic growth.
2. By definition, Economics is the study of
a, How to make money in the market"?
b. Supply and demand.
c. The choices people make to achieve their goals, given their scarce resources
d. How to make money in market economy?
3. An economic model is a:
a. detailed version of an economic issue.
b. realistic version of an economic environment.
c. fictional representation of an entire economy.
d. simplified representation of an economic environment.
4. The effort used to coordinate the factors of production is a description of.
a. physical capital.
b. labor.
c. entrepreneurship.
d. human capital.
5. All of the following are considered natural resources EXCEPT:
. aredwood forest.

a
b. labor.

o

gold.

d. a coral reef.

o)

. The physical and mental effort people use to produce goods and services is a description of
which factor of production?




a. labor

b. human capital

c. physical capital
d. entrepreneurship

7. The knowledge and skills acquired by a worker through education and experience is a
description

a. entrepreneurship

b. human capital.

c. physical capital.

d. labor

8. Human Capital includes:

a. Equipment and machines

b. Rivers and forests

c. Knowledge and skills acquired through education and experience
d. Monetary resources

9. Entrepreneurship in economics refers to:

a. Natural resources used in production

b. The human effort in manual labor

c. The effort used to coordinate the factors of production

d. The stock of physical capital

Part 2: Three Key Economic Questions

10.Which of the following is NOT one of the three key economic questions?
A) How do we produce the products?

B) Who consumes the products?

C) How much should the government invest in healthcare?

D) What products do we produce?

11.What is the primary economic question concerning the types of goods and services
produced?

A) How should the government regulate markets?




B) What products do we produce?
C) Who consumes the products?

D) How much profit should be made?

Part 3: The Economic Way of Thinking:

12.Who i1s associated with the following summary of the economic way of thinking. The theory
of economics does not furnish a body of settled conclusions immediately acceptable to
policy. it is a method rather than a doctrine, an apparatus of the mind, a technique of thinking
which helps its processer draw cored conclusions.

a. President Harry Truman

b. John Maynard Keynes.

c. Adam Smith

d. Alfred Marshall

13.What did John Maynard Keynes mean by describing economics as "a method rather than a
doctrine"?

A) Economics provides definitive answers for policy-making.

B) Economics is a set of rules to follow.

C) Economics is a way of thinking that helps draw correct conclusions.

D) Economics is focused on government interventions.

Part 4 :Using Graphs:

14.Which graph type is used to display changes in a variable over a period of time?
A) Scatter plot

B) Bar graph

C) Time series graph

D) Pie chart

15. What does a Time Series Graph show?

A) The relationship between two variables at a single point in time.

B) How the value of a variable changes over time.

C) The distribution of variables across different regions.




D) The correlation between two unrelated variables.

Part 5 :Microeconomics and Macroeconomics:

16. Which of the following best describes Microeconomics?
A) The study of inflation, unemployment, and economic growth.

B) The study of how markets work and how choices made by households, firms, and
governments affect markets.

C) The study of the nation’s economy as a whole.

D) The study of international trade and global markets.

17. Which of the following is NOT a focus of Macroeconomics?
A) Understanding why economies grow.

B) Making personal and managerial decisions.

C) Analyzing economic fluctuations.

D) Focusing on national issues like inflation and unemployment.
18. How does Macroeconomics help in making informed business decisions?
A) By analyzing consumer behavior on an individual level.

B) By understanding how markets work.

C) By understanding interest rates and inflation.

D) By studying how households allocate resources.

Part 6: Positive versus Normative Analysis :

19. Which of the following is an example of Positive Analysis?

A) Should the government increase taxes on high-income earners?

B) What ought to be the ideal minimum wage?

C) If the government increases the minimum wage, how many workers will lose their jobs?
D) Should the government reduce unemployment benefits?

20. Which of the following questions reflects Normative Analysis?

A) What is the current unemployment rate?

B) How does inflation affect consumer spending?




C) What will be the impact of a tax increase?

D) Should the government increase the minimum wage?

Part 7: Figures:

21.What is the term for the point where both variables have a value of zero on a graph?
A) Positive relationship

B) Origin

C) Negative relationship

D) Linear intersection

22.What does a positive relationship between two variables imply?
A) One variable increases while the other decreases

B) Both variables remain constant

C) Both variables move in the same direction

D) The relationship between the variables is non-existent
23.Which of the following is true about a negative relationship?
A) Both variables increase together

B) One variable increases while the other decreases

C) Both variables decrease together

D) The variables do not interact

Part 8 :key terms 2:

24.The Lain phrase ceteris paribus means that when a relationship between two variables is

being studied
a. we recognize that some factors are unknown
b. neither of those two variables is allowed to change.
c. both are treated as unpredictable.

d. all other variables are held fixed.




25.Slope is calculated as the:

A) change in the vertical variable divided by the change in the horizontal variable.
B) change in the horizontal variable divided by the change in the vertical variable.
C) the vertical axis divided by the horizontal axis.

D) change in the vertical variable.

26. What does the term "Ceteris Paribus" mean in economic analysis?

A) The assumption that all variables change simultaneously.

B) A situation where all variables remain constant.

C) The relationship between supply and demand.

D) A Latin expression meaning that other variables are held fixed.

27. What does the Slope of a Curve represent?

A) The relationship between two unrelated variables.

B) The vertical difference divided by the horizontal difference between two points.
C) The rate of change over time.

D) The point at which two variables are equal.

Essay questions:

Q1-Then, if you work seven extra hours, and the slope of this line is $8 per hour, then your
change in income is:

Aincome= 7 hours x $8 per hour

Alncome = $56




